
5-Apr-2019 % Change

70.34 2.85%

63.08 4.89%

82.37 1.58%

April 8, 2019

Commodities

Brent

WTI

BBG Commodity index

Japanese Government Bonds

$bbl

Global Equities

US Treasuries German Bunds

 Global oil prices continued to rise as Saudi Arabia continued its 
overcompliance with production cut targets, limiting global supply. 
Russia also made assurances that it would move closer to its 
promised production cut level (only 20-30% compliance in 1Q19). As 
earnings season in the US comes to a close, US oil companies 
announced   lower capital expenditure plans (approximately 10% 
lower) due to the 4Q2018 plummet in prices. These various supply 
concerns have boosted oil prices. Brent crude rose 2.85% WoW to 
USD70.34/bbl, while WTI crude gained 4.89% WoW, closing at 
USD63.08/bbl. 

 US Treasury yields rose due to positive developments on the US-China 
trade war, as well as strong US data. Nonfarm payrolls rose 196,000 and 
ISM manufacturing data came in at 55.3. These led US yields to rise 6.68 
bps on average, with the 10-year rising 9.04 bps, ending at 2.4954%. 

 German bund yields rose last week amid the political uncertainty 
surrounding Brexit, as well as the release of weaker than expected 
German manufacturing data, which came in at -4.2%. On average, yields 
rose 5.23 bps WoW, with the 10-year up by 7.7 bps to 0.01%. 

 Japanese bond yields also rose, following global markets, as investor 
became less worried regarding a global growth slowdown due to stable 
global economic data releases, specifically US and China. On average, 
yields rose by 3.45 bps WoW with the 10-year rising 5.6 bps to -0.035%. 

 Key events that transpired during the week: 

 US non-farm payrolls rose 196,000, higher than expectations of 177,000. 

 US ISM Manufacturing data came in higher at 55.3, versus 54.2 previously. 

 Germany's manufacturing orders fell by 4.2%, much slower than the 
expected 0.3% increase. 

 US equities continued to post gains. The March shift in US Fed 
stance continued to affect markets. This was further reinforced by 
positive progress on US-China trade talks and strong employment 
data. President Trump recently suggested that the US Fed cut policy 
rate as inflation remains persistently low and markets see downside 
risk on US growth. The DJIA closed at 26,424.99 (+1.91% WoW) 
while the S&P 500 closed at 2,892.74 (+2.06% WoW). 

 European equities were positive through most of the week, with 
some reversals due to economic data. However, stocks with high 
exposures to Chinese trade led gains on positive trade talk news, and 
investor sentiment for growth improved on strong US employment 
data. The MSCI Europe closed at 130.92 (+2.35% WoW). 

 Asian equities were up on positive developmets in US-China trade 
talks, with US advisors stating that a deal seems more and more 
likely. Analysts also pointed toward resilience in Asian economies 
amid slowing global growth, as China's PMI data came in slightly 
ahead of expectations and its foreign exchange reserves continued 
moderate gains. The MSCI APxJ ended at 539.62 (+1.96% WoW). 

Global equities were up as strong US economic data and positive trade talk developments boosted markets. Comments by President 
Trump on the US Fed policy rate, as well as analyst reports on the resilience Asian economies, also boosted sentiment.  US Treasury 
yields rose as strong US data reduced investors' fears over a global economic slowdown. Oil prices continued their upward trend on 
various concerns on potentially limited supply. 
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 Local fixed income yields rose as investors' confidence was driven by 
optimism over expected outcome of US-China trade negotiations and 
slower-than-expected March 2019 inflation. On average, yields rose 8.64 
bps.  

 Key events that happened during the week:  
 The World Bank downgraded its growth forecast for the Philippines from 

6.5% to 6.4%. According to the World Bank, the cut is due to softer public 
spending, coupled by El Niño that could affect food prices. World Bank 
senior economist stated that domestic risk have increased with the delayed 
enactment of the Php3.757 trillion national budget. 

 According to the National Food Authority (NFA), it bought 780,397 bags of 
palay in March 2019, coinciding with the passage of the Rice Tariffication 
Law, which is awaiting the approval of its implementing Rules and 
Regulations. NFA said that for the 1Q of 2019, it bought a total of 1.052 mn 
bags of palay from domestic farmers. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The local equities market fell on continued worries over domestic growth outlook. Local fixed income yields rose on increased 
investor confidence from positive outlook of US-China trade negotiations and lower-than expected domestic inflation for March 2019. 
The Philippine Peso strengthened on the back of a dovish BSP despite slower-than-expected March 2019 inflation print. 
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 The Philippine Peso strengthened against the dollar driven by a 
dovish BSP and despite the March inflation print coming out slower-
than-expected at 3.3%. The USD/PHP closed at 52.10 (-0.76% 
WoW). 

 The Euro weakened against the dollar on risk-off sentiment as the 
ECB released its March minutes of the meeting wherein 
policymakers noted that economic data continued to be soft, 
highlighting the manufacturing sector. The minutes cited global trade 
concerns weighed down on the currency as it had a negative effect 
on the eurozone economy. The EUR/USD fell to 1.1216 (-0.02% 
WoW). 

 The Philippine Stock Exchange Index (PSEi) fell on continued worries 
over the local economic growth outlook with analysts making further 
downward revisions to 2019 GDP forecasts. Both the World Bank and 
ADB slashed their Philippine 2019 growth outlooks to 6.4% (both 
previously estimated griwth of 6.7%). The PSEi closed at 7,873.18 (-
0.60% WoW). 
 

 The top performer of the week was Security Bank Corp. (PSE Ticker: 
SECB) which rose 3.06% WoW following news that it is planning to 
open 10 branch-lite units in Metro Manila this year. On the other hand, 
the worst performer of the week was Metro Pacific Investments Corp.. 
(PSE Ticker: MPI) after the groundbreaking of the South Mega 
Distribution Center last Wednesday. The construction of the new 
logistics facility of MPI's logistics arm, Metro Pacific  Movers Inc. (MMI), 
is a collaboration between MMI and Aboitiz Construction Inc.  
 

 Key events that transpired during the week: 
 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) will issue a Php 3bn 

bonds with an oversubscription option up to Php 2bn. The proceeeds 
from the issuance will be used as part of the refinancing plan of the 
medium-term loan of AEV International Pte. Ltd.  

 First Gen Corporation (PSE Ticker: FGEN) will be issuing a Php300 
mn "Series H" preferred shares with a par value of Php10 per share. 
FGEN stated that the said move will provide increase in financial 
flexibility.However, it did not disclose the specific projects that will 
benefit from the capital raising. 
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